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● Signed into law on Friday
● Providesa number of benefits to taxpayersdirectly in the Katrina

area
● But also providessome that can impact taxpayersoutside the area
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● Benefitsof General Application
● Katrina Employeeseligible for Work Opportunity Credit

● 40%of wagespaid in the first year to each employee,
limited to first $6,000 of wages (¤51(a),(b))

● Appliesnationwide for hires fromAugust 28 to
December 31, 2005(in disaster area isavailable for afull
two year period) (Act ¤201(a))

● ÒReasonable identificationÓwill beallowed to substitute
for certification otherwise required under ¤51(d)(12) (Act
¤201(c))
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● Benefitsof General Application
● Katrina Employeeseligible for Work Opportunity Credit

● Hurricane KatrinaEmployee issomeone who had a
principal place of abode in the core disaster areaon
August 28, 2005 and ishired during the appropriate period
(depending onwhether hired in the disaster area or outside
it)

● Charitable contribution limits raised (Act ¤301)
● IndividualsÑ no 50%limit orAGI phase out on qualified

contributions
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● Benefitsof General Application
● Charitable contribution limits raised

● CorporationsÑ no 10% limit onqualified contributions
● Qualified contributions

● Paid in cash between August 25,2005and December
31,2005(Act ¤301(d)(1)(A))

● For a corporation only must bepaid towardsKatrinia
relief effort (Act ¤301(d)(1)(B))

● Taxpayer elects to make use of thisprovision
● Doesnot include payments to certain segregated funds

or accounts if taxpayer retainsdirect or indirect control
(Act ¤301(d)(2))
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● Benefitsof General Application
● Charitable contribution limits raised

● Electionsmade separately for membersof partnershipsand
Scorporations (Act ¤301(d)(3))

● Charitable mileage raised from 14¢ a mile to 70%of standard
business rate for mileage after August 25, 2005through
December 31,2005rounded to next highest cent (34¢ iswhat I
compute)

● Special rules for donationsof food and books
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● VictimsDirected Provisions
● I f have clients in affected area, study thebill
● Liberalized qualified plan loan and distribution rules
● Spread of period of inclusion in tax for distributions related to

Katrina economic loss
● 3 year period to repay upto $100,000 of distributions
● Extended casualty loss replacement period
● Removal of $100floor and 10%AGI limit oncasualty loss
● Remember, these only apply in limited cases


